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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of AXISCADES Technologies Limited

Report on the Audit of Special Purpose Financial Statements of AXISCADES, Inc.
Opinion

We have audited the Special Purpose Financial Statements of AXISCADES, Inc. (the “Company™),
which comprises the Balance sheet as at March 31, 2023, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Statement of Changes in Equity and the Cash Flow
Statement for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information. These Special Purpose Financial
Statements have been prepared by the Management as per group accounting policies of AXISCADES
Technologies Limited (“the Holding Company’) to prepare the consolidated financial statements of the
Holding Company.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements are prepared in all material respects in accordance with
the basis of preparation as set out in Note 2.1 of the notes to the accompanying Special Purpose
Financial Statements.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs) issued by the Institute of Chartered Accountants of India (“the ICAI”). Our
responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the
Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the *Code of Ethics’ issued by the ICAI and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sutficient and appropriate to provide a basis for our audit opinion
on the Special Purpose Financial Statements.

Responsibilities of Management for the Special Purpose Financial Statements

The Holding Company’s Board of Directors are responsible for preparation and fair presentation of
these Special Purpose Financial Statements in accordance with the basis of preparation as set out in
Note 2.1 of the Special Purpose Financial Statements. This responsibility also includes maintenance of
adequate accounting records for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and relevant to the preparation and
presentation of the Special Purpose Financial Statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Special Purpose Financial Statements, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Holding Company’s Board of Directors are responsible for overseeing the Company’s tinancial
reporting process. sy
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Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

*Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

* Conclude on the appropriateness of the Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Special Purpose Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, that we identify during our audit.

We also provide Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.




Restriction of use and distribution

This report on the Special Purpose Financial Statements has been issued solely to assist AXISCADES
Technologies Limited, the Holding Company, to prepare its consolidated financial statements and is
intended solely for the information and use of the Board of Directors or Management of the entity in
connection with the aforementioned purpose. It should not be used for any other purpose or provided
to other parties. We do not accept or assume any liability or duty of care to any other person to whom
this report is shown or into whose hands it may come.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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AXISCADES, Inc.

Balance Sheet as at March 31, 2023
(All amounts in USD, unless otherwise stated)

Assets

Non-current assets

Property, plant and equipment

Intangible assets
Right-of-use assets
Financial assets
Investments
Other financial assets
Deferred tax asset, net

Current assets
Financial assets
Trade receivables

Cash and cash equivalent

Other financial assets
Other current assets

Total assets

Equity and liabilities

Equity
Equity share capital
Other equity

Non-current liabilities
Financial Liabilities
Lease liabilitics

Current liabilities
Financial Liabilities
Borrowings
Lease liabilities
Trade payables

Other financial liabilities

Other current liabilities

Liabilities for current tax, net

Total liabilities

Total equity and liabilities

As at As at

Notes March 31, 2023 March 31, 2022
3 6,908 11,876
4 . 1,325
28 22,865 1,17,364
5 5,18,100 5,18,100
6 5279 5279
7 1,81,096 6,90,162
7,34,248 13,44,106
8 28,19,107 31,73,477
9 6,14,901 2,34,443
6 24,70,298 8,93,449
10 98.375 1,15.311
60,02,681 44,16,680
67.36,929 57,60.786
11 22,47,227 22,47,227
12 28,29,781 9,10,598
50,77,008 31,57,825
13 . 30,027
5 30,027
14 = 8,00,000
13 30,027 1,05,140
15 6,66,720 11,52,665
16 4,14,647 3,29,036
17 66,152 1,36,144
18 4,82 375 49,949
16.,59,921 25,72,934
16,59,921 26,02,961
67,36,929 57,60,786

The accompanying notes are an integral part of these special purpose financial statements.

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration number : 101049W/E300004
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Sharad}éi Chandra Babu Pampapathy

Director
DIN : 02809502

Date: May 22, 2023
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Date: May 22, 2023
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AXISCADES, Inc.
Statement of Profit and Loss for the year ended March 31, 2023

(All amounts in USD, unless otherwise stated)

Not Year ended Year ended
otes March 31, 2023 March 31, 2022
Income
Revenue from contracts with customers 19 1,60,31,883 1,70,76,519
Other income 20 76,342 5,260
Total income 1,61,08,225 1,70,81,779
Expenses
Employee benefits expense 21 79,39,426 1,16,79,818
Depreciation and amortisation expenses 22 1,03,102 1,12,914
Finance costs 23 95,964 66,427
Other expenses 24 52,46,611 45,78,091
Total expense 1,33,85,103 1,64,37,250
Profit before tax 27,23,122 6,44,529
Current tax 25 2,81,159 2,02,419
Adjustment of tax relating to earlier years 25 13,713 .
Deferred tax charge 25 5,09,067 14,992
Income tax expense 8,03,939 2,17,411
Profit after tax 19,19,183 4,27,118
Other comprehensive income - =
Total comprehensive income for the year, net of tax 19,19,183 4,27,118
Earnings per equity share
Basic and diluted 26 97.30 21.65
The accompanying notes are an integral part of these special purpose financial statements.
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm Registration number : 101049W/E300004
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Date: May 22, 2023 Date: May 22, 2023 e Date: May 22, 2023
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AXISCADES, Inc.
Statement of Changes in Equity for the year ended March 31, 2023
(All amounts in USD, unless otherwise stated)

A. Equity share capital

Equity shares with no par value fully paid up Number Amount

As at April 1, 2021 19,725 22,47,227
Issued during the year - "
As at March 31, 2022 19,725 22,47,227
Issued during the year w "
As at March 31, 2023 19,725 22,47,227

B. Other equity

Retained earnings Total

As at April 1, 2021 4,96,151 4,96,151
Profit for the year 427,118 427,118
Share based payment reserve (12,671) (12,671)
As at March 31, 2022 9,10,598 9,10,598
Profit for the year 19,19,183 19,19,183
As at March 31, 2023 28,29,781 28,29,781

The accompanying notes are an integral part of these special purpose financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm Registration number : 101049W/E300004
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AXISCADES, Inc.
Statement of Cash Flows for the year ended March 31, 2023
(All amounts in USD, unless otherwise stated)

Year ended

Year ended

Notes March 31, 2023 March 31, 2022
(A) Cash flow from operating activities
Profit before tax 27.23,122 6,44,529
Adjustments for:
Depreciation of property, plant and equipment and right-of-use assets 22 1,01,777 1,10,640
Amortization of intangible assets 22 1,325 2,274
Lease modification - (5.916)
Finance cost 23 61,948 66,427
Provision for bad and doubtful debts 24 - 6,134
Provision no longer required written back 20 - (5,260)
Unrealised gain or loss (555) 52
Operating profit before working capital changes 28,87,617 8,18,880
Adjustments for working capital changes
Decrease in trade receivables 3,54,925 1,20,795
(Increase) in other financial assets (15,76,849) (1,64,438)
Decrease / (increase) in other assets 16,936 (27,166)
(Decrease) / increase in trade payables (4,85,945) 1,84,122
Increase / (decrease) in other financial liabilities 94,295 (3,54,622)
(Decrease) in other liabilities (69,992) (1,52,081)
Cash generated from operating activities 12,20,987 4,25,490
Direct taxes paid (net of refunds) 1,37,554 (1,87.220)
Net cash generated from operating activities (A) 13,58,541 2,38,270
(B) Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets 3 (2,310) (4,406)
Net cash used in investing activities (B) (2,310) (4,406)
(C) Cash flow from financing activitics
Repayment of short term borrowings 14 - (85,070)
Repayment of inter corporate deposit 14 (8,00,000) (2,00,000)
Payment of principal portion of lease liabilities 28 (1,05,140) (94,034)
Payment of interest portion of lease liabilities 28 (7,432) (17,347)
Interest paid (63,201) (40,395)
Net cash used in financing activities (C) (9,75,773) (4,36,846)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 3,80,458 (2,02,982)
Cash and cash equivalents at beginning of the year 2,34,443 4,37.425
Cash and cash equivalents at the end of the year 9 6,14,901 2,34,443
Refer note 9 for changes in liabilities arising from financing activities.
The accompanying notes are an integral part of these special purpose financial statements.
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Dircctors
Chartered Accountants f
ICAI Firm Registration number : 101049W/E300004 ' ; .
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AXISCADES, Inc.
Notes to the special purpose financial statement for the year ended March 31, 2023

(All amounts in USD, unless otherwise stated)

2.2

(a)

Corporate Information:

AXISCADES, Inc. ('the Company'), operates in the business of IT Enabled Services. The registered office of the Company is located at 3008,
W. Willow Knolls, Dr. Peoria, Illinois- 61614 in the United States of America (USA). These financial statements have been approved by the
Board of Directors in the meeting held on May 22, 2023.

Significant accounting policies

Basis of preparation

These special purpose financial statements ('financial statements') of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) issued by the Institute of Chartered Accountants of India (ICAI) and other generally accepted accounting principles in India
('Indian GAAP").

The financial statements have been prepared by the Management solely to assist AXISCADES Technologies Limited, the Holding Company, to
prepare its consolidated Ind AS financials statements and also to enable the holding Company to meet the requirement of Section 136 of the
Companies Act, 2013, where every Company having a subsidiary shall place separate audited accounts in respect of each of its subsidiary on
its website and provide a copy of separate audited financials statement in respect of its subsidiary, to any shareholder of the Company who asks
for it.

The special purpose financial statements have been prepared on the historical cost basis, except for certain financial instruments which are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

The financial statements are prepared in United States Dollar '"USD' and all values are in full figures, except when otherwise indicated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is treated as current when
itis:

- Expected to be realised or intended to be sold or consumed in the normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is treated as current when :

- It is expected to be settled in the normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or - There is no unconditional right to defer the settlement of the
liability for at least twelve months after the reporting period
The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

(This space has been intentionally left blank)




AXISCADES, Inc.
Notes to the special purpose financial statement for the year ended March 31, 2023

(All amounts in USD, unless otherwise stated)

(b)

Significant accounting policies (continued)
Summary of significant accounting policies (continued)

The Company has elected to fair value all of its property, plant and equipment as at April 1, 2016 and consider the fair value as deemed cost as
at the transition date i.e., April 1, 2016.

Property plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by Management. The present value of the expected cost for
the decommissioning of an asset after its use is included in the cost of respective asset if the recognition criteria for a provision are met.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent
expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits associated with
these will flow to the Company and the cost of the item can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant
gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying value or
the fair value less cost to sell.

The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows:

Category of assets Useful life estimated by Management
Office equipments 7 years
Furniture & fixtures 7 years
Computers 3 years

The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16, Property, plant and equipment and has
not identified any significant component having different useful lives.

Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

(ii) Intangible assets

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried at cost less accumulated amortisation
and impairment. Advances paid towards the acquisition of intangible assets outstanding at each Balance Sheet date are disclosed as other non-
current assets and the cost of intangible assets not ready for their intended use before such date are disclosed as intangible assets under
development.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Staiement of Profit and Loss when the asset is derecognised.
The residual values, useful lives and methods of amortization of intangible assets are reviewed at each financial year end.

An intangible asset is decrecognised upon disposal (i.e at the date the receipient obtains control) or when no future economic benefits arc
expected from its usc or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal
proceeding and the carrying amount of the asset) is included in the statement of profit and loss. when the asset is decognised.

The Company amortises intangible assets over their estimated useful lives using the straight-line method. The estimated useful lives of assets
are as follows:

Category of assets Useful life estimated by Management
Softwares 3 years

(This space has been intentionally left blank)




AXISCADES, Inc.
Notes to the special purpese financial statement for the year ended March 31, 2023

(All amounts in USD, unless otherwise stated)

()

(d)

(e)

Significant accounting policies (continued)

Summary of significant accounting policies (continued)

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired based on internal and external
factors. If any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value
in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the
Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long term growth rate is calculated and applied to project future cash flows afier the fifth year.

Impairment losses are recognised in the statement of profit and loss, except for properties previously revalued with the revaluation surplus
taken to OCL. For such properties, the impairment is recognised in OCI up to the amount of any previous revaluation surplus.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no
longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit and loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Leases

The Company has lease contracts for buildings used in its operations. [ ease terms generally ranges hetween two and five years.

The Company assesses at coniract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

(This space has been intentionally left blank)




AXISCADES, Inc.
Notes to the special purpose financial statement for the year ended March 31, 2023

(All amounts in USD, unless otherwise stated)

(e)

®

Significant accounting policies (continued)

Summary of significant accounting policies (continued)

Leases (continued)
Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line
basis over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in note 2(c) for policy on impairment of non-financial
assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for
terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on
an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because
the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification. a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of officc equipment that arc considered to be low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Financial instruments

A [inancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the markei place (regular way trades) are recognised on the trade date, i.c..
the date that the Company commits to purchase or sell the asset.

(This spacc has been intentionally left blank)




