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the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that if there is a material misstatement of this other information
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design. implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement. whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also

• Identify and assess the risks of material misstatement of the IndAS financial
„l. .,9ta}9r\nents, whether due to fraud or error. design and perform audit procedure?

/S£ fes’ROhsive to those risks, and obtain audit evidence that is sufficient and

{if .,,*,,:(FPPI?Tjate to provide a basis for our opinion' The risk of not detecting a material\:{ \ N / :,-./a
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ya!:rialitY is the magnitude of misstatements in the standalone financ,ia1 statements that
lndividualIY or in aggregate, makes it probable that the economic decisions of J
Ieasona pIY knowledgeable user of the standalone financial statements may be influencei
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We communicate with those charged with governance regarding. among other matters
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TSaIs? provide t.hose charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to com;unicate' lin
!hem all relationships and other matters that may reasonably be thought to bear o'n our
independence, and where applicable, related safeguards. ' a
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Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Actl we report that:
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3. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

4. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) bY the CompanY to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that

the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the’ Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have 6een received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company' shall,
whetherl directIY or indirectIY, lend or invest in other persons or entities identified in any
manner whatsoever bY or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

5- - Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of ?S;count using accounting software which has a feature of recording audit trail (edit log)
facilitY is applicable to the Company with effect from April 1, 20231 – - -

Based on our examination which included test cheLkSl the accounting software used by
the CompanY has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software, except
that, audit trail features is not enabled for the changes made in the master and any
changes made using privileged/administrative access to the underlying SQL database, as
described in note 2.1 to the financial statements. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with in respect
of the above accounting software.

for MKUK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 050113S

Bangalore
Date: 10.05.2024
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Annexure - A to the Auditors’ Report

o : 7 he n1 : TX ; f:::en: Faq :Faii e E : : fsef= 7 : : : : : irt ::: : :de : 7 U : r:hf a 5;RX/:rTpU iEsr P any

H ( a ) ql:i t i1!HH: iTeP I :Ya i:: : n :1 : i : : iR : : o F ::?xPeeJ aricS ;d s showing full paNic u lars including

) £I? a IJOJ n PSdf i : : dt haS dm:: :?fi = E ::1b :h :1 : Er::i : : dh a S C O n d U C t e d physical verification

I : : t :i In: E a : : shel :) n/ntdr Fnvt! I\ : : ii! I : nays = t : sd : :iIBetE:1 yp: : [ t and Equipment ( including

2.

acor:rleen:::::li J:;::ojoh£v:SnayriLnjentow during the year under audit’ need for

3

: ?q:g+$: nhi : : :onE pTi =o Ii i: gt I : bhr: vi i= {: LT a: iosne gtine ( E ! b : : IT;6 % in : oA :tTl JR :



b4KUI( & ASSOCIATES

respect to the loans and investments made and guarantees given by it, if any, after
the commencement of Companies Act 2013

5. In our opinion and according to the information and explanations given to us, the
CompanY has not accepted deposits from the public and therefor i, the directives
ls?ued bY the Res?rye Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules framed there under are
not applicable to the company.

6. According .to the information and explanations provided by the management, the
cope.?nY , 1,s not engage.d in production, processing, manufacturing or mining
activities. Hence, tOe provisions of Sub section (1) of Section 148 do noi’apply to thE

!o[npanY- Hence' in mY opinion, no comment on maintenance of cost records under
Sub section (1) of Section 148 is required

7 (a) According to the records of the Company and information and explanation given
To TE: the CompanY is generalIY regular in remittance of undisputed statutory -hues
including InF;ome Tax Deducted at Source, Service tax and other statutory dugs with
the appropriate authorities during the year

_(b) According to. the information and explanations given to me, no undisputed
2m punt: paYable in respec! of Income Tax, Wealth Tax, Sales Tax, Customs 'Duty,
Excise DutY were outstanding, as at 31st March 2024, for a period more than sa
months from the date of they become payable
(c) According to the records of the company, there are no dues of Income Tax
Sales tax, Wealth Tax- Customs Duty, Excise Duty and cess. which have not been
deposited on account of anY dispute, other than Income Tax Demand of Rs67.33.108

foe assessment Year 2016-17 bY Income Tax Officer on account of various

dlsallowance' The CompanY is in the process of filing appeal with CIT (Appeals)
against the demand

8

9

There were no transactions relating to previously unrecorded income that have been

?hu£ r RToeX:dlFaarx 1rEF11 o1Lea : : i n;foBi f)T r i n g t h e y e a r i n t h e tax assessments under

(a? The Company has not taken any loans or other borrowings from any lender
Hence reporting under clause 3(ix)(a) of the Order is not applic-;ble. ’

(b) The CompanY has not been declared willful defaulter by any bank or finan(.-,ia1
lnstltutlon or government or anY government authority.

(c) The Company has not taken any term loan during the year and there are no

Sly=!ae!;rx?(£?LTtFea3?d:trt::obteag£B:Ln:bl ET the year and hence’ epoding under

(d} On an overall examination of the financial statements of the Company, funds
re.i?ed on short term basis have, prima facie, not been used during £he ;b£–r'-fa
L949:{erm purposes by the Company. - -----’ -' -- ’
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(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries
(D The Company has not raised any loans during the year and hence reporting on
clause 3(ix)(D of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence reporting under
clause 3(x)(a) of the Order is not applicable

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.
(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report.

(c) We have taken into consideration the whistle blower complaints, if any.
received by the Company during the year (and upto the date of this report), while

determining the nature, timing and extent of our audit procedures

The Company is not a Nidhi Company and hence reporting under clause(xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting
standards.

10.

11.

12.

13.

14. Based on information and explanation given to us, in our opinion, the requirement
of Internal audit is not applicable to the company for the year under audit.

15. In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company .

16. (a) in our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable.

(b) in our opinion, there is no core investment company within the Group (as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable

17. The Company has not incurred cash losses during the financial year covered by
our audit and the immediately preceding financial year.TIts s
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Ttlqtq has been no resignation of the statutory auditors of the Company during the
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19. On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they faII due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the

future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they faII due.

The requirements of Corporate Sociat Responsibility (CSR) are not applicable to
the Company. Accordingly, reporting under clause 3(xx)(a) and (b) of the Order is
not applicable for the year.

for MKUK & ASSOCIATES
Chartered Accountants
Firm's registration number: 050113S

20.

an
PartnBangalore

Date: 10.05.2024 Membership number: 091730
UDIN: 24091730BKHISW7317
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Annexure B: Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financiat reporting of ENERTEC
CONTROLS LIMITED (“the Company”) as of 31 March 2024 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAl’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act. 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Oy,r’gudibi,(rvolves performing procedures to obtain audit evidence about the adequacy of
t@ intbrr@\ financial controls system over financial reporting and their operating

<
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effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessIng
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment. including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting .

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company: (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with

authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements .

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may occur and not bo dotected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2024, based on the internal control over

/ iH,~ reporting criteria established by the Company considering the essential
/tom bad'Ms of internal control stated in the Guidance Note on Audit of Internal Financial

i
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Controls Over Financial Reporting issued by the Institute of Chartered Accountants of lndia

for MKUK & ASSOCIATES
Chartered Accountants
Firm’s registration/umber 050113S
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