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INDEPENDENT AUDITOR’S REPORT

To the Members of Aero Electronics Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Aero Electronics Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and
Loss and Statement of Cash Flows for the year then ended, and Notes to the Financial Statements,
including a Summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2025, its loss and its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the 'Auditor’s Responsibilities for the Audit of the Standalone Financial Statements'
section of our report. We are independent of the Company in accordance with the 'Code of Ethics'
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules there-under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Annual Report, but does not include
the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
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misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If We conclude that a material uncertainty exists, We are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Companies
Act, 2013, we give in the “Annexure 'A'’, a statement on the matters specified in paragraphs 3
and 4 of the said Order, to the extent applicable.

2 Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.
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(b)
(c)

(d)

(e)

)

(2

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report, are in agreement with
the books of account.
In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.
On the basis of the written representations received from the directors as on March
31, 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act.
Since the Company’s turnover as per last audited financial statements is less than
Rs.50 Crores and its borrowings from banks and financial institutions at any time
during the year is less than Rs.25 Crores, the Company is exempted from getting
an audit opinion with respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such controls
vide notification no GSR 583(E) dated June 13, 2017;
With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to me/us:
i The Company does not have any pending litigations which would impact its
financial position.

ii ~ The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii ~ There were no amounts which were required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv a) The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and
belief, no funds have been received by the Company from any person or
entity, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
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persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

¢) Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (a) and (b) contain any material misstatement.

v No dividend have been declared or paid during the year by the company

vi  The company has used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the
same has been operated throughout the year for all transactions recorded in
the software and the audit trail feature has not been tampered with and the
audit trail has been preserved by the company as per the statutory
requirements for record retention.

For B.V Swami & Co.,
Chartered Accountants
Firm Reg. No. 009151S

Digitally signed by

AGGIDEVARA AGGIDEVARA

AMARANATH
AMARANATH pate: 2025.04.11

11:44:46 +05'30'
A.Amaranath
Membership Number: 213629

UDIN: 25213629BMHXJY 7761

Place: Bangalore
Date: 11-Apr-2025
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Annexure 'A' TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Re: Aero Electronics Private Limited (the “Company”)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(1) a. (A) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
(B) As the company is not having any intangible assets, reporting under clause
3(i)(a)(B) of the Order is not applicable.

b. The Property, Plant and Equipment have been physically verified by the management
at reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

c. According to the information and explanations given to us and based on the
examination of records of the company and the registered sale deeds / transfer deeds /
conveyance deeds provided to us, We report that the title deeds of all the immovable
properties, comprising of land and building, are in the name of the company as at the
Balance Sheet date.

d. The Company has not revalued any of its Property, Plant and Equipment and Right of
Use assets or intangible assets during the year.

e. Based on the information and explanation furnished to us, no proceedings have been
initiated on the Company under the Prohibition of Benami Property Transactions
Act, 1988 (as amended in 2016) and Rules made there under.

(i1) a. As there is no inventory held by company at any point of time during the year, the
reporting under clause 3(ii)(a) of the Order is not applicable to the Company.

b. During the year, the company has not been sanctioned, any point of time of the year,
working capital limits in excess of Rs. 5 crores, in aggregate, from banks on the basis
of security of current assets. Hence reporting under clause 3(ii)(b) of the Order is not
applicable to the Company.

(iii)  During the year the Company has not made investments in, provided loans, advances in
the nature of loans, stood guarantee or provided security to Companies, Firms, Limited
Liability Partnerships or any other parties. Hence, the requirement to report under clause
3(ii1) of the Order is not applicable to the Company.
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(iv)

™)

(vi)

(vii)

(viii)

(ix)

In our opinion and according to the information and explanations given to us, the
company has not granted any loans or provided any guarantees or given any security or
made any investments to which the provision of Sections 185 and 186 of the Companies
Act, 2013 attract. Hence, clause 3(iv) of the order is not applicable.

The Company has not accepted any deposit, within the meaning of sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended) during the
year hence, the reporting under clause 3(v) of the order is not applicable.

In our opinion and according to the information and explanations given to us the
maintenance of cost records pursuant to the Companies (Cost Records and Audit) Rules,
2014 has not been specified by the Central Government under Section 148(1) of the
Companies Act, 2013 for the business activities carried out by the Company. Hence,
reporting under clause 3(vi) of the order is not applicable to the Company.

a. According to the information and explanations given to us and according to the
books and records as produced and examined by us, in respect of statutory dues, the
Company has been regular in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Goods & Service Tax,
Cess and other material statutory dues as applicable with the appropriate authorities.
As at last day of financial year, there were no amounts payable in respect of the
aforesaid statutory dues outstanding for a period of more than six months from the
date they became payable.

b. According to the information and explanations given to us, there were no disputed
dues on account of the aforesaid statutory dues as at the year end and hence,
reporting under clause 3(vii)(b) is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, during the year no tax assessments under the
Income-tax Act, 1961 (43 of 1961) have been made.

a. According to the books and records of the Company examined by us, the Company
has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

b. According to the information and explanation given to us and on the basis of our
audit procedure, We report that the company has not been declared willful defaulter
by any bank or financial institution or other lenders.

c. As the Company has not availed any term loans during the year, the requirement to
report on clause 3(ix)(c) of the Order is not applicable to the Company.

d. As the Company has not availed any loans on short term basis during the year, the
requirement to report on clause 3(ix)(d) of the Order is not applicable to the
Company.
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()

(xi)

(xii)

(xiii)

e. On an overall examination of the financial statements of the company, We report that
the company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures. Hence, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the
Company.

f.  On an overall examination of the financial statements of the company, We report that
the company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies. Hence, the requirement to
report on clause 3(ix)(f) of the Order is not applicable to the Company.

a. The Company has not raised any money during the year by way of initial public offer
/ further public offer (including debt instruments). Hence, reporting under clause
3(x)(a) of the Order is not applicable to the Company.

b. According to the information and explanations given by the management, the
Company has not made any preferential allotment or private placement of shares /
fully or partially or optionally convertible debentures during the year under audit and
hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to
the Company.

a. To the best of our knowledge and according to the information and explanations
given to us and on the basis of examination of the books and records of the
Company, carried out in accordance with generally accepted auditing practices in
India, no fraud by the Company or on the Company was noticed or reported during
the year.

b. According to the information and explanations given to us, no report under sub-
section (12) of Section 143 of the Companies Act has been filed by the auditors in
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

c. According to the information and explanations given to us including the
representation made to us by the management of the Company, no whistle-blower
complaints were received by the Company during the year and hence, reporting
under clause 3(xi)(c) of the Order is not applicable to the Company.

The Company is not a Nidhi company and hence, reporting under clause 3(xii)(a), (b) and
(c) of the Order is not applicable to the Company.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with Section 177 and 188 of Companies Act,
2013 where applicable and the details thereof have been disclosed in the financial
statements, as required by the applicable Accounting Standards.



B.V. Swami & Co.,

Chartered Accountants

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

The Company is not required to have internal audit system as required under Section 138
of the Companies Act, 2013 and hence, the reporting under clause 3(xiv)(a) and (b) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, during the
year, Company has not entered into any non-cash transactions with its directors or persons
connected with him and accordingly, the reporting under clause 3(xv) of the Order is not
applicable to the Company.

a. The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

b. In our Opinion and based on our examination, the Company has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934.

c. In our opinion and based on our examination, the Company is not a Core Investment
Company (CIC) as defined in the regulations made by the Reserve Bank of India.

d. According to the information and explanations given by the management, the Group
does not have not more than one CIC as part of the Group. Accordingly, the reporting
under Clause 3(xvi)(d) is not applicable to the Company.

Based on our examination of books of accounts, the company has incurred cash losses
amounting to Rs.4.19 Lakhs in the current year and Rs.0.40 Lakhs in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the plans of the Board of Directors and management and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
Balance Sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and We neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the Balance Sheet date, will get
discharged by the Company as and when they fall due.
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(xx) The provision of section 135 are not applicable to the company. Accordingly, reporting
under clause 3(xx)(a) & (b) of the Order is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements of the Company. Accordingly, no comment has been
included in respect of said clause under this report.

For B.V Swami & Co.,
Chartered Accountants

Firm Reg. No. 009151S

Digitally signed b
AGGIDEVAR cendumn

A AMARANATH

AMARANATH = 205

A.Amaranath

Membership Number: 213629
UDIN:  25213629BMHXJY7761
Place: Bangalore

Date: 11-Apr-2025



Aero Electronics Private Limited
Standalone Balance Sheet as at As on 31st Mar 2025
(All amounts are rupees in lakhs unless otherwise stated)

Particulars Note As on 31st Mar 2025 As on 31 March 2024
I.  ASSETS
(1) Non-current assets
(a) Property, plant and equipment 4 722.35 5.50
(b) Right of use assets 5 386.72 386.72
Total non-current assets 1,109.07 392.22
(2) Current assets
(a) Financial assets
(i) Cash and cash equivalents 6 0.71 2.77
(b) Other current assets 7 0.78 217.87
Total current assets 1.49 220.65
Total assets 1,110.56 612.87
I EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 6.93 4.78
(b) Other equity 9 983.24 607.18
(c) Share application money -
Equity attributable to equity holders of the parent 990.17 611.96
Non-controlling interests -
Total equity 990.17 611.96
Liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings 10 102.00 -
(i1) Trade payables 11
(a) total outstanding dues of micro enterprises and 0.96 -
small enterprises
(b) total outstanding dues of creditors other than 491 0.91
micro enterprises and small enterprises
(b) Other current liabilities 12 12.52 -
Total Current liabilities 120.39 0.91
Total liabilities 120.39 0.91
Total equity and liabilities 1,110.56 612.87

Significant accounting policies 3

The Notes 1 to 18 are an integral part of these Standalone financial statements.
As per our even date attached

For B V Swami & Co.,

Chartered Accountants

Firm Registration No. 0091518
Digitally signed by

AGGIDEVARA AGGIDEVARA

AMARANATH
AMARANATH pate: 2025.04.11

11:44:24 +05'30"
A Amaranath

Partner
Membership Number: 213629
UDIN: 25213629BMHXJY7761

Place: Bengaluru
Date: 11-04-2025

for and on behalf of the Board of Directors of

For AERO ELECTRONICS PVT.
CIN : U72211KA2010PTC056180

LTD.

Digitally signed by Digitally signed
VAS U C VASU C REDDY DIVYA by DIVYA VASU

Date: 2025.04.12 VASU REDDY
REDDY 172720 40550 REDDY =~ iwloasont
Vasu Chowdappa Reddy Divya Narayanan
Director Director
DIN: 02084991 DIN: 07254137
Place: Bengaluru Place: Bengaluru

Date: 11-04-2025 Date: 11-04-2025



Aero Electronics Private Limited

Standalone Statement of Profit and Loss for the period ended 31st Mar 2025

(All amounts are rupees in lakhs unless otherwise stated)

Particulars

Note

As on 31st Mar 2025 As on 31 March 2024

118
1I1.

Iv.

VI.

VIIL.
VIIL

XI.

Revenue

Revenue from operations

Other income
Total Income (I+II)

Expenses

Cost of materials consumed
Excise duty
Purcahse of stock-in-trade

Changes in inventories of finished goods, stock-in-trade and work-in- progress

Employee benefits expense
Finance costs

Depreciation and amortisation expense

Other expenses
Total Expenses

Profit (ITI-IV)

Tax expense
(i) Current tax
(ii) Deferred Tax

Profit for the period (V-VI)
Other comprehensive income

Items that will not to be reclassified subsequently to statement of profit or
Remeasurements of the net defined benefit liability / asset
Income tax relating to items not to be reclassified subsequently to statement

of profit or loss

Items that will be reclassified subsequently to profit or loss:
Foreign currency translation reserve
Other comprehensive income, net of tax

Total comprehensive income for the year (VII+VIII)

Earnings per share (nominal value of Rs 5 each)
Attributable to equity holders of the Company

Basic [ in Rs]
Diluted [ in Rs]

Weighted average number of equity shares used in computing earning per share

-Basic
-Diluted

Significant accounting policies

15
15

4.19) (0.40)

4.19) (0.40)

(3.02) 0.47)
(3.02) (0.47)

1,38,588 84,939
1,38,588 84,939

The Notes 1 to 18 are an integral part of these Standalone financial statements.
As per our report of even date attached

For B V Swami & Co.,
Chartered Accountants
Firm Registration No. 009151S

Digitally signed by

AGGIDEVARA AGGIDEVARA
AMARANATH

AMARANATH pate: 2025.04.11

11:44:55 +05'30
A Amaranath

Partner
Membership Number: 213629
UDIN: 25213629BMHXJY 7761

Place: Bengaluru
Date: 11-04-2025

for and on behalf of the Board of Directors of
For AERO ELECTRONICS PVT. LTD.
CIN : U72211KA2010PTC056180

Digitally signed
VASU C bygVAS{J CgREDDY DIVYA Digitally signed by

DIVYA VASU REDDY
REDDY R5iiats ooy Mares
Vasu Chowdappa Reddy Divya Narayanan
Director Director
DIN: 02084991 DIN: 07254137
Place: Bengaluru Place: Bengaluru
Date: 11-04-2025 Date: 11-04-2025



Aero Electronics Private Limited
Standalone Statement of Cash flow statement the year ended 31st Mar 2025
(All amounts are rupees in lakhs unless otherwise stated)

For the year ended As on 31st Mar 2025 As on 31 March 2024
Cash flow from operating activities
Profit before tax (4.19) (0.40)
Adjustments for:
Finance cost - -
(4.19) (0.40)
Changes in:
Loans, other financial assets and other assets 217.09 (217.84)
Liabilities and provisions 119.48 0.41
Cash generated from operations 332.39 (217.83)
Income tax paid, net of refund -
Net cash from operating activities 332.39 (217.82)
Cash flow from investing activities
Purchase of property, plant, and equipment (716.85)
Net cash provided used in investing activities -716.85 -
Cash flow from financing activities
Issue of Equity Shares 382.40 220.55
Proceeds from borrowings
Interest paid
Net cash used in financing activities 382.40 220.55
Net change in cash and cash equivalents (2.05) 2.73
Cash and cash equivalents at the beginning of the year 2.77 0.04
Cash and cash equivalents at the end of the year 0.72 2.77

Significant accounting policies (refer note 3)

The Notes 1 to 18 are an integral part of these Standalone financial statements.

For BV Swami & Co., for and on behalf of the Board of Directors of
Chartered Accountants For AERO ELECTRONICS PVT. LTD.
Firm Registration No. 009151S CIN : U72211KA2010PTC056180
Digitally signed b i i " DIVYA Digitally signed
AGGIDEVARA ACGDEAA VASU C pine Shimoy VASY | SLomeiasy
AMARANATH Date: 2025.04. Date: 2025.04.12 £2025.04.
T 10550 REDDY 11:28:46 +05'30' REDDY 115300 s0850
A Amaranath Vasu Chowdappa Reddy Divya Narayanan
Partner Director Director
Membership Number: 213629 DIN: 02084991 DIN: 07254137
UDIN: 25213629BMHXJY 7761
Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 11-04-2025 Date: 11-04-2025 Date: 11-04-2025



Aero Electronics Private Limited
Standalone Statement of changes in equity for the year ended 31st Mar 2025
(All amounts are rupees in lakhs unless otherwise stated)

a)

b)

Equity share capital

Current reporting period

Balance at the beginning of the current reporting

Changes in Equity Share Capital

Restated balance at the

Changes in equity share

Balance at the end of the

period due to prior period errors beginning of the current capital during the current current reporting period
reporting period year
4.78 - 4.78 2.15 6.93
Other equity
Current reporting period
As on 31st Mar 2025
Share Equity Reserves and Surplus Total
application component of |Capital Securities Other Retained Debt Equity Effective Revaluation
money pending compound Reserve Premium Reserves Earnings instruments |Instruments portion of Surplus
allotment financial through through Other |Cash Flow
instruments Other Comprehensive |Hedges

Comprehensi | Income

ve Income
Balance at the beginning of the current reporting - - 666.89 - (59.70) - - - 607.18
period
Changes in accounting policy/prior period errors - - - - - - - - -
Restated balance at the beginning of the current - - 666.89 - (59.70) - - - 607.18
reporting period
Total Comprehensive Income for the current year - - - - - - - - -
Dividends - - - - - - - - -
Transfer to retained earnings - - - - (4.19) - - - (4.19)
Issue of Equity shares - - 380.25 - - - - - 380.25
Balance at the end of the current reporting period - - 1,047.13 - (63.89) - - - 983.24
As on 31st Mar 2024

Share Equity Reserves and Surplus Total
application component of |Capital Securities Other Retained Debt Equity Effective Revaluation
money pending compound Reserve Premium Reserves Earnings instruments |Instruments portion of Surplus
allotment financial through through Other |Cash Flow
instruments Other Comprehensive |Hedges

Comprehensi|Income

ve Income
Balance at the beginning of the current reporting - - 447.58 - (59.30) - - - 388.27
period
Changes in accounting policy/prior period errors - - - - - - - - -
Restated balance at the beginning of the current - - 447.58 - (59.30) - - - 388.27
reporting period
Total Comprehensive Income for the current year - - - - - - - - -
Dividends - - - - - - - - -
Transfer to retained earnings - - - - (0.40) - - - (0.40)
Issue of Equity shares - - 219.31 - - - - - 219.31
Balance at the end of the current reporting period - - 666.89 - (59.70) - - - 607.18




Aero Electronics Private Limited
Notes to standalone financial statements
(All amounts are rupees in lakhs unless otherwise stated)

1 Reporting Entity

Aero Electronics Private Limited (the 'Company') is a company domicilied in India, with its registered office situated at Bangalore. The Company was
incorporated on 8th December 2010 under the provisions of the Indian Companies Act with the objective to deal in software & hardware, research &
development and development of infrastructure & facility for defence, home land security, medical, communication, international offset business

2 Basis of preparation

A.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015, as amended, notified under Section 133 of the Companies Act, 2013, (the 'Act') and other relevant
provisions of the Act.

Details of the Company's accounting policies are included in Note 3

Functional and presentation currency

The financial statements are presented in Indian Rupees (Rs. In Lakhs), which is also the Company’s functional currency. All amounts have
been rounded off to two decimal places to the nearest rupees, unless otherwise stated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Fair Value

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recgnised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in these
consolidated financial statements is included in the following notes:

- Note 19 - leases : whether an arrangement contains a lease and lease classification. Whether the company is reasonably certain to exercise
extension options.
A ions and estimation uncer

P

Information about assumptions and estimation uncertainities that have a significant risk of resulting in a material adjustment in the year
ending 3 1st Mar 2025 is included in the following notes:

- Note 4 - useful life of property, plant and equipment;

Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non financial
assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into a different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Further information about the assumptions made in the measuring fair values is included in the following notes:



Aero Electronics Private Limited
Notes to standalone financial statements

3 Significant accounting policies

(a) Leases
As a Lessee

a) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the
lease term. The lease payments include fixed payment which is expected to be paid over the tenure of the lease contract. In calculating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments or a change in the assessment of an
option to purchase the underlying assets..

b) Short-term leases

The Company applies the short-term lease recognition exemption to its short-term lease contracts (i.e. those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option).

Lease payments on a short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term

As a Lessor
Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are classified as finance
leases.

(b) Property, plant and equipment

i.  Recognition and measurement

Items of property, plant and equipment, are measured at cost (which includes capitalised borrowing costs, if any) less accumulated
depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment includes its purchase price, duties, taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and any other costs directly
attributable to bringing the item to its intended working condition and estimated costs of dismantling, removing and restoring the site on
which it is located, wherever applicable.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

(¢) Financial instruments

i Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to the fair value
on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

ii  Classification and subsequent measurement
Financial Assets
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing
within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.
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iii  Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
right to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
assets are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

If the Company enters into transactions whereby the transfers assets recognised on its balance sheet, but retains either all or substantially all
of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying

amount of the financial liability extinguished and a new financial liability with modified terms is recognised in the Statement of Profit and
Loss.

iv  Offestting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group currently

has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or realise the asset and settle the
liability simultaneously.

(d) Income Tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an
item recognised directly in equity or in other comprehensive income.

i Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporting date.

(e) Borrowing costs

Borrowing costs directly attributable to the acquisition or construction of those property, plant and equipment, which necessarily takes a substantial
period of time to get ready for their intended use are capitalised. All other borrowing costs are expensed in the period in which they incur in the
Statement of Profit and Loss.

(f) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term highly liquid investments with original maturities of
three months or less.

(g) Earnings per share

Basic Earnings Per Share (‘EPS’) is computed by dividing the net profit attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the year, unless issued
at a later date. In computing diluted earnings per share, only potential equity shares that are dilutive and that either reduces earnings per share or
increases loss per share are included. The number of shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented
for the share splits.

(h) Cash flow statement

@

G

=

=

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of transactions of a non-cash nature and any
deferrals or accruals of past or future cash receipts or payments and items of income or expenses associated with investing or financing cash flows.
The cash flows from regular revenue generating (operating activities), investing and financing activities of the Company are segregated.

Share Capital

Equity Share
Incremental cost directly attributable to the issued equity shares are recognised as a deduction from equity. Income tax relating to transaction costs of
any equity transaction is accounted in accordance with IND AS 12.

Recent ting pr ts

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements
The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of general

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting
estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.
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4. Property Plant and Equipment

Gross block Accumulated depreciation Net block
Descriptions . . . As at . . . As at As at
1st April 2024 Additions Disposals 31st Mar 2025 1st April 2024 Additions Disposals 31st Mar 2025 31st Mar 2025
Own assets
-Capital Work in Progess 5.50 716.85 722.35 - - - - 722.35
5.50 717.00 - 722.35 - - - - 722.35
Gross block Accumulated depreciation Net block
. As at
Descriptions As at . . As at . . As at As at
04 September 2023 ‘2dditions Disposals 31 March 2024 | % S‘;‘:};";‘b“ Additions Disposals 31 March 2024 | 31 March 2024
Own assets
-Capital Work in Progess 5.50 - 5.50 - - - - 5.50
5.50 - - 5.50 - - - - 5.50
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(continued)
(All amounts are rupees in lakhs unless otherwise stated)

Note 5. Right of use assets*

Gross carrying amount Accumulated depreciation Carrying
amounts (net)
Description iti
P As at im 1;?';?;‘:: AS Additions Modifications/ As at As at Depreciation As at As at
1st Apr 2024 p 116 during the year terminations  31st Mar 2025 | 1st Apr 2024  for the year  31st Mar 2025 | 31st Mar 2025
Own assets
Leasehold Land 386.72 - - - 386.72 - - - 386.72
386.72 - - - 386.72 - - - 386.72
Gross carrying amount Accumulated depreciation Carrying
amounts (net)
Description iti
P 04 SASt at b . Trtnsfltll(’:As Additions Modifications/ As at 04 SAst at b Depreciation As at As at
eptember  impact o1 In during the year terminations 31 March 2024 CPIEmBEr  for the year 31 March 2024 | 31 March 2024
2023 116 2023
Own assets
Leaschold Land 386.72 - - - 386.72 - - - 386.72
386.72 - - - 386.72 - - - 386.72
*Also refer note 19.
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(All amounts are rupees in lakhs unless otherwise stated)

Particulars Note

As on 31st Mar 25

As on 31 March 2024

Note 6 - Cash and bank balances

Cash and cash equivalents
- Current accounts

0.71

2.77

0.71

2.77

Particulars

As on 31st Mar 25

As on 31 March 2024

Note 7 - Other current assets

Unsecured, considered good
-Advance for supply of goods
-Advance for supply of Services
-Balance with government authorities
-Security Deposits

- 217.80
0.68 0.07
0.10 -
0.78 217.87

Particulars

As on 31st Mar 25

As on 31 March 2024

Note 8 - Share capital

Authorised

2,50,000 (31 March 2023: 2,50,000) equity shares of Rs 5/- each.
1,00,000 (31 March 2023: 1,00,000) preference shares of Rs 5/- each.
Total

Issued, subscribed and paid up

1,38,588* (31 March 2024: 95,525 **) equity shares of Rs 5/- each.

Total

Holding Company
Mistral Solutions Private Limited
Changes in equity share capital during the year

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year:

Opening balance at the beginning of the reporting year
Issued during the year
Closing balance at the end of the reporting year

Details of shareholders' holding more than 5% of the total number of equity shares.

Holding Company
Mistral Solutions Private Limited
Divya N

Rights, preferences and restrictions attached to equity shares:

- The Company has only one class of shares referred to as equity shares having a par value of Rs 5/- each.

12.50 12.50
5.00 5.00
17.50 17.50
6.93 4.78
6.93 4.78
As on 31st Mar 25 As on 31 March 2024
Number of Amount Number of Amount
shares shares
70.688 3.53 70.688 3.53
70,688 3.53 70,688 3.53
As on 31st Mar 25 As on 31 March 2024
Number of shares Amount Number of shares Amount
95.525 4.78 70.688 3.53
43.063 2.15 24,837 1.24
1,38,588 6.93 95,525 4.78
As on 31 March 2024
As on 31st Mar 25
Number of % holding Number of % holding
shares shares
70,688 51% 70,688 74%
67.900 49% 24.837 26%
1,38,588 100% 95,525 100%

-Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder meeting, is entitled to one vote in respect of each share held for all matters submitted to vote in the shareholder meeting. The dividend
proposed by the Board of Directors is subject to the approval of the sharcholders in the ensuing Annual General Meeting.

-In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

Aero Electronics Private Limited
Notes on standalone financial statements
(All amounts are rupees in lakhs unless otherwise stated)

Note 9 - Other Equity

Capital redemption
reserve

Securities premium

Share options General reserve

outstanding account

Foreign currency
translation reserve

Retained earnings

Balance as at 01 April 2023

Additions

Net profit after tax transferred from

the statement of profit or loss

Changes in equity share capital during the year

Balance as at 31 March 2024

Additions

Net profit after tax transferred from

the statement of profit or loss

Changes in equity share capital during the year

Balance as at 31st Mar 2025

- 44758 - - - (59.30)
. 3 B . B (0.40)
- 21931 - - B B

- 666.89 - - - (59.70)
- - B - - (4.19)
- 380.25 - - - -

- 1,047.13 - - - (63.89)




Particulars

As on 31st Mar 25 As on 31 March 2024

Note 10 - Borrowings
Mistral Solutions Pvt Ltd

Divya Narayanan * 102.00
102.00 -
* Note: Loan from Divya Narayana is unsecured short term borrowing and Interest expenses is not provided
Note 11 - Trade payables
Total outstanding dues of micro and small enterprises 0.96 -
Total outstanding dues of other than micro and small enterprises 491 0.41
Accrued expenses - 0.50
5.87 0.91
Note 12 - Other current liabilities
Statutory liabilities (TDS.) 12.52 -
-Share Application Money -
Provision for expenses -
12.52 -
For the period ended As on 31st Mar 25 As on 31 March 2024
Note 13 - Finance costs
Interest expense - -
Note 14 - Other expenses
Bank Charges 0.01 0.02
Rates and taxes 0.07 -
Misc expenses - -
Professional Fees 3.16 0.38
Audit Fees 0.95 -
4.19 0.40
Note 15- Earnings per share
Computation of earnings per share is as follows:
For the period As on 31st Mar 25 As on 31 March 2024
Net profit attributable to the equity sharcholders (4.19) (0.40)
Number of weighted average shares considered for calculation of basic 1,38,588 84,939
For the period As on 31st Mar 25 As on 31 March 2024
Earnings per share:
-Basic (3.02) (0.47)
“Diluted (3.02) (0.47)

* There are no potential dilutive equity shares

For BV Swami & Co.,
Chartered Accountants
Firm Registration No. 0091518
Digtalysipes by
AGGIDEVARA fciomiiin
AMARANATH  Ditczozs a1t
114558 0520
A Amaranath
Partner
Membership Number: 213629
UDIN: 25213629BMHXJY7761

Place: Bengaluru
Date: 11-04-2025

for and on behalf of the Board of Directors of
For AERO ELECTRONICS PVT. LTD.
CIN : U72211KA2010PTC056180

VASUC  gzgppmeeresy DIVYAVASU 5707,
REDDY  fi%iie REDDY  RERT
Vasu Chowdappa Reddy Divya Narayanan
Director Director

DIN: 02084991 DIN: 07254137

Place: Bengaluru
Date: 11-04-2025
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16 Leases
The company has applied Ind AS 116 with the date of initial application of April 1, 2019. As a result, the company has changed its

17

18

accounting policy for lease contracts as detailed below.

Amounts recognised in balance sheet

. As at As at
Particulars Note  \ larch 31,2025 March 31,2024
(i) Right-of-use assets 4
Leasehold land 386.72 386.72

386.72 386.72

Amounts recognised in the statement of profit and loss is Nil
The impact on the statement of profit and loss for the year ended March 31, 2025 is Nil

Dues to "Micro, Small and Medium Enterprises"

Trade payables includes due to suppliers under The Micro, Small and Medium Enterprises Development Act, 2006, [MSMED Act]

As at

Particulars Note March 31, 2025

As at
March 31, 2024

Principal amount remaining unpaid 11 0.96

Interest due thereon remaining unpaid

Interest paid by the Company in terms of Section 16 of the MSMED Act, along with
the amount of the payment made to the supplier beyond the appointed day

Interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the period) but without adding
interest specified under the MSMED Act

Interest accrued and remaining unpaid

Interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprises

0.96

Related Party

A. Name of Related Party and description of relationship

Name of Related Party Relationship

Vasu Chowdappa Reddy Director
Divya Narayanan Director

B. The Company has following Related Party Transactions

Transaction 2024-25

2023-24

Other Benefits paid and payable to non executive/ independent directors - Sitting Fees
Chief Executive Officer

Remuneration - Short term employee benefits and post employment benefits

Entity in which Person having significant influence is Interested

Relative to person having significant influence

Entity in which person having significant influence is interested

Loan from Director 102.00

C. Balance receivable/(Payable) from/to related parties at

Particulars March 31,2025

March 31,2024

Relative to Person having significant influence
Entity in which Person having significant influence is Interested

Entity in which person having significant influence is interested

Loan from Director 102.00

All Contracts or Arrangements or Transactions entered by the Company with related parties are at arm’s length basis.
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